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Japanese Carbon and Alloy Flat Products Exclusion Request 

Product Category:  Hot-Rolled Products (#3) 

(a) Product Designation/HTS SCM 415 (modified) 
7225.30.3050, 7225.30.7000 

(b) Product Description C  : 0.13% MIN - 0.18% MAX 
Si : 0.15% MIN - 0.35% MAX 
Mn : 0.60% MIN - 0.85% MAX 
P  : Equal to or less than 0.03% 
S  : Equal to or less than 0.03% 
Cr : 0.90% MIN - 1.20% MAX 
Mo : 0.15% MIN - 0.30% MAX 
Yield strength : Equal to or exceed 450N/mm2 
Tensile strength : 580 N/mm2 MIN - 700 N/mm2 MAX 
Elongation : Equal to or exceed 18% 

(c) Basis for Exclusion See text below 
(d) Names and Location of U.S. 

and Foreign Producers 
See Attachment A 

(e) U.S. Consumption See Attachment B 
(f) U.S. Production See Attachment B 
(g) Substitutible Products See Attachment C 
 

Attorney Contact: Matthew R. Nicely (202-429-4705, mnicely@willkie.com) or  
Julia K. Eppard (202-429-4709, jeppard@willkie.com) 
Willkie Farr & Gallagher 

______________________________________________________________________________ 

SCM 415 (modified) has no parallel in the United States as it is a newly designed 
steel that was developed specifically for Sony to use in its televisions.  It has unique properties 
that make it stronger and an overall better quality product for this use.  SCM 415 (modified) 
should not be subject to quotas or increased tariffs as it does not injure the domestic industry. 

SCM 415 (modified) is not available from domestic suppliers in the United States.  
It was jointly developed by SMI and Sony Electronics for use in Sony’s televisions.  This is both 
a higher grade of steel and is stronger than the SCM 415.  This product is so new that it has not 
yet been shipped into the United States.  Sumitomo Metal Mining USA (“SMMU”), which 
manufactures frames for Sony, has ordered some modified SCM 415 and is ready to begin the 
certification process with Sony. 

SMMU will manufacture the A-member of the television frame from the modified 
SCM 415.  The frames are made with two materials:  the B-member (made from SCM 415 pipe 
supplied by Western Tube and Conduit Corp.) and the A-member (made from modified SCM 
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415 steel supplied by SMI).  SMMU will buy the modified SCM 415 in a hot-rolled coil and then 
it will bend and cut it to make the A-member.  Then SMMU bends and cuts the B-member 
material supplied by Western Tube.  SMMU then welds both pieces together to make the frame 
and they finish it with heat-treatment.  SMMU sells the finished television frames to Sony.  Mr. 
Yamasaki of SMMU explains: 

The modified SCM 415 is necessary to meet the unique 
requirements of Sony’s televisions.  Running the length of the t.v. 
frame is a high-tension wire that applies great force to the frame.  
The modified SCM 415 is essential as it is stronger than the SCM 
415 and will not deform under the pressure.1   

John Halac of Sony Electronics explains that this steel is especially suited for 
their uses.  “The chemical properties of this steel allows for better aperture grill tension, less 
outgasing and more stable magnetic characteristics.”2  There currently is no domestically 
produced steel that can meet Sony’s specifications for their 29” CRT.  Even if a domestic 
producer were able to duplicate this unique steel, it would take Sony six to twelve months to 
certify it and complete their “life test” studies.3  Beyond the delay required to certify any new 
steel.  Sony would have to redesign its CRT to accommodate the variances in the new steel and 
several parts of the CRT would have to be redesigned.4 

Sony Electronics is particularly vulnerable to the potential decisions of this case.  
It purchases five types of specialty steel and must be able to import these products to continue 
production of its CRTs.5  Sony manufactures CRTs in both Mount Pleasant, Pennsylvania and 
San Diego, California.  In those two facilities Sony has over [               ] employees, and 
purchases from over 1,200 domestic suppliers.6  Currently, Sony Electronics is the only domestic 
manufacturer of direct view televisions in the United States.  There used to be 34 other television 
manufacturers in the United States in 1990.  However, a vast majority of them have relocated 
their facilities in Mexico where the labor is significantly cheaper and where they pay only 
[               ] the duty rate on their imports due to a special program called PROSEC that has 
significantly reduced duties on Non-NAFTA parts imported into Mexico.7  If a 40% tariff were 
placed on Sony’s imports, they would lose over [               ] a year.8  Because of the intense 

                                                 

1 See Affidavit of Tohru Yamasaki, President of Sumitomo Metal Mining (Attachment D). 
2  See Affidavit of John Halac, Purchasing Supervisor of Sony Electronics (Attachment D). 
3  Id. 
4  Id. 
5  See the following exhibits for those arguments:  Coated Steel Sheet for Reinforcement of Heat-Shrinkable 
Bands; Tin Free Steel for Inner Magnetic Shields; SCM 415, SCM 415 (modified), and NST 490 for CRT frames. 
6  See Affidavit of John Halac and Louis Dubois of Sony Electronics (Attachment D). 
7  Id. 
8  See Affidavit of Tohru Yamasaki, President of Sumitomo Metal Mining (Attachment D). 
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competition they face with cheap imports from Mexico, Sony would not be able to continue 
manufacturing at its current levels. 

SMMU must be able to import the modified SCM 415 as there is no domestic 
steel that can meet its specifications.  SMMU will begin to test its sample of SCM 415 
(modified) in December.  Sony, in Japan, has already been using this successfully, so there is no 
reason to believe it will not meet the specifications for Sony, USA.  The product is only available 
from Japan and there is no substitute in the United States.  As SCM 415 does not meet Sony’s 
specifications for the 29” television frame, SMMU must purchase the modified SCM 415 from 
Japan.  These imports do not injure any portion of the domestic industry as there is no domestic 
industry manufacturing this product.  SCM 415 (modified) should be excluded from any remedy 
in this investigation. 
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                                                                                                                                  Attachment A 

Foreign Producers 

 

(1) Sumitomo Metal Industries, Ltd. 

• Address: Triton Square Office Tower Y, 8-11, Harumi 1-chome, Chuo-ku,                  
Tokyo 104-61111, Japan 

• Phone: 011-81-3-4416-6148 

• Fax: 011-81-3-4416-6788 

 

Domestic Producers 

• No Known Domestic Producers 



Public Version

HOT-ROLLED

Attachment B

SCM 415 (modified)

Quantity Projections
Company 1996 1997 1998 1999 2000 YTD 2000 YTD 2001 2001 2002 2003 2004 2005

[ 0 0 0 0 0 0 0 0 0 1,292 1,498 1,399
Total 0 0 0 0 0 0 0 0 0 1,292 1,399 1,399 ]

Value * Projections
Company 1996 1997 1998 1999 2000 YTD 2000 YTD 2001 2001 2002 2003 2004 2005

[ 0 0 0 0 0 0 0 0 459,991 736,311 854,120 854,120
Total 0 0 0 0 0 0 0 0 459,991 736,311 854,120 854,120 ]

U.S. Production 0 0 0 0 0 0 0 0 0 0 0 0
Imports from Other 
Countries 0 0 0 0 0 0 0 0 0 0 0 0
Total U.S. 
Consumption

[Quantity 0 0 0 0 0 0 0 0 0 1,292 1,399 1,399 ]
[Value 0 0 0 0 0 0 0 0 459,991 736,311 854,120 854,120 ]

January - June

January - June

Public Version143792.1
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                                                                                                                       Attachment C 

 

Known Substitutable Product: NST 490 

 

U.S. Production: unknown 

 

U.S. Producers: unknown 

 

 










